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8. CONFIRMATION AND RECEIPT OF MINUTES 

 Committee Meetings 

8.3 Minutes of the Finance Committee meeting held 20 June 2019 

 RECOMMENDATION 

 That the Minutes of the Finance Committee meeting held 20 June 2019 be noted. 

 

9. RECEIVING OF PETITIONS, PRESENTATIONS AND DEPUTATIONS 

9.1 Petitions 

 A petition was received 12 June 2019, to cease the current use of Reserve 12493, Lot 4842 
(Yungarra Drive, Quedjinup) and revegetate, received from Mr Colin Fredrick Bussell, as the 
promoter of the petition containing 67 signatures. 

 
 Copies of the Petition received has been provided to all Councillors. 
 
 RECOMMENDATION 
 

 That the Petition received 12 June 2019, to cease the current use of Reserve 12493, Lot 
4842 (Yungarra Drive, Quedjinup) and revegetate, be received and referred to the CEO to 
prepare a report to the Council. 
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12. REPORTS OF COMMITTEE 

12.1 Finance Committee - 20/06/2019 - FINANCIAL ACTIVITY STATEMENTS - PERIOD ENDING 31 
MAY 2019 

SUBJECT INDEX: Budget Planning and Reporting 
STRATEGIC OBJECTIVE: Governance systems, process and practices are responsible, ethical 

and transparent. 
BUSINESS UNIT: Finance and Corporate Services  
ACTIVITY UNIT: Financial Services 
REPORTING OFFICER: Acting Manager Financial Services - Jeffrey Corker  
AUTHORISING OFFICER: Director Finance and Corporate Services  - Tony Nottle  
VOTING REQUIREMENT: Absolute Majority  
ATTACHMENTS: Attachment A Statement of Financial Activity - Period Ended 31 May 

2019ᶓ  
Attachment B Investment Report for the month of May 2019ᶓ   

   
This item was considered by the Finance Committee at its meeting on 20 June 2019, the 
recommendations from which have been included in this report.   
 
PRÉCIS 
 
tǳǊǎǳŀƴǘ ǘƻ {ŜŎǘƛƻƴ сΦп ƻŦ ǘƘŜ [ƻŎŀƭ DƻǾŜǊƴƳŜƴǘ !Ŏǘ όΨǘƘŜ !ŎǘΩύ ŀƴŘ wŜƎǳƭŀǘƛƻƴ опόпύ ƻŦ ǘƘŜ [ƻŎŀƭ 
DƻǾŜǊƴƳŜƴǘ όCƛƴŀƴŎƛŀƭ aŀƴŀƎŜƳŜƴǘύ wŜƎǳƭŀǘƛƻƴǎ όΨǘƘŜ wŜƎǳƭŀǘƛƻƴǎΩύΣ ŀ ƭƻŎŀƭ ƎƻǾŜǊƴƳŜƴǘ ƛǎ ǘƻ 
ǇǊŜǇŀǊŜΣ ƻƴ ŀ ƳƻƴǘƘƭȅ ōŀǎƛǎΣ ŀ ǎǘŀǘŜƳŜƴǘ ƻŦ ŦƛƴŀƴŎƛŀƭ ŀŎǘƛǾƛǘȅ ǘƘŀǘ ǊŜǇƻǊǘǎ ƻƴ ǘƘŜ /ƛǘȅΩǎ ŦƛƴŀƴŎƛŀƭ 
performance in relation to its adopted / amended budget. 
 
This report has been compiled to fulfil the statutory reporting requirements of the Act and 
ŀǎǎƻŎƛŀǘŜŘ wŜƎǳƭŀǘƛƻƴǎΣ ǿƘƛƭǎǘ ŀƭǎƻ ǇǊƻǾƛŘƛƴƎ ǘƘŜ /ƻǳƴŎƛƭ ǿƛǘƘ ŀƴ ƻǾŜǊǾƛŜǿ ƻŦ ǘƘŜ /ƛǘȅΩǎ ŦƛƴŀƴŎƛŀƭ 
performance on a year to date basis for the period ending 31 May 2019. 
 
BACKGROUND 
 
The Regulations detail the form and manner in which financial activity statements are to be 
presented to the Council on a monthly basis; and are to include the following: 
 
Á Annual budget estimates 
Á Budget estimates to the end of the month in which the statement relates 
Á Actual amounts of revenue and expenditure to the end of the month in which the statement 

relates 
Á Material variances between budget estimates and actual revenue/ expenditure/ (including 

an explanation of any material variances) 
Á The net current assets at the end of the month to which the statement relates (including an 

explanation of the composition of the net current position) 
 
Additionally, and pursuant to Regulation 34(5) of the Regulations, a local government is required to 
adopt a material variance reporting threshold in each financial year. At its meeting of 25 July 2018, 
the Council adopted (C1807/138) the following material variance reporting threshold for the 2018/19 
financial year: 
 
ά¢Ƙŀǘ ǇǳǊǎǳŀƴǘ ǘƻ wŜƎǳƭŀǘƛon 34(5) of the Local Government (Financial Management) Regulations, 
the Council adopts a material variance reporting threshold with respect to financial activity 
statement reporting for the 2018/19 financial year as follows: 
 

OC_26062019_AGN_777_AT_SUP_files/OC_26062019_AGN_777_AT_SUP_Attachment_5027_1.PDF
OC_26062019_AGN_777_AT_SUP_files/OC_26062019_AGN_777_AT_SUP_Attachment_5027_2.PDF
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¶ Variances equal to or greater than 10% of the year to date budget amount as detailed in the 
Income Statement by Nature and Type/ Statement of Financial Activity report, however 
variances due to timing differences and/or seasonal adjustments are to be reported on a 
quarterly basis; and 

¶ wŜǇƻǊǘƛƴƎ ƻŦ ǾŀǊƛŀƴŎŜǎ ƻƴƭȅ ŀǇǇƭƛŜǎ ŦƻǊ ŀƳƻǳƴǘǎ ƎǊŜŀǘŜǊ ǘƘŀƴ ϷнрΣлллΦέ 
 
STATUTORY ENVIRONMENT 
 
Section 6.4 of the Act and Regulation 34 of the Regulations detail the form and manner in which a 
local government is to prepare financial activity statements. 
 
RELEVANT PLANS AND POLICIES 
 
There are no plans or policies directly relevant to this matter. 
 
FINANCIAL IMPLICATIONS 
 
Any financial implications are detailed within the context of this report. 
 
LONG-TERM FINANCIAL PLAN IMPLICATIONS 
 
Any long term financial implications are detailed within the context of this report. 
 
STRATEGIC COMMUNITY OBJECTIVES 
 
This matter principally aligns with Key Goal Area 6 ς Ψ[ŜŀŘŜǊǎƘƛǇΩ ŀƴŘ ƳƻǊŜ ǎǇŜŎƛŦƛŎŀƭƭȅ /ƻƳƳǳƴƛǘȅ 
Objective 6.1 - ΨGovernance systems, process and practices are responsible, ethical and transparentΩΦ  
 
¢ƘŜ ŀŎƘƛŜǾŜƳŜƴǘ ƻŦ ǘƘŜ ŀōƻǾŜ ƛǎ ǳƴŘŜǊǇƛƴƴŜŘ ōȅ ǘƘŜ /ƻǳƴŎƛƭ ǎǘǊŀǘŜƎȅ ǘƻ ΨŜƴǎǳǊŜ ǘƘŜ ƭƻƴƎ ǘŜǊƳ 
ŦƛƴŀƴŎƛŀƭ ǎǳǎǘŀƛƴŀōƛƭƛǘȅ ƻŦ /ƻǳƴŎƛƭ ǘƘǊƻǳƎƘ ŜŦŦŜŎǘƛǾŜ ŦƛƴŀƴŎƛŀƭ ƳŀƴŀƎŜƳŜƴǘΩΦ 
 
RISK ASSESSMENT 
 
Risk assessments ƘŀǾŜ ōŜŜƴ ǇǊŜǾƛƻǳǎƭȅ ŎƻƳǇƭŜǘŜŘ ƛƴ ǊŜƭŀǘƛƻƴ ǘƻ ŀ ƴǳƳōŜǊ ƻŦ ΨƘƛƎƘŜǊ ƭŜǾŜƭΩ ŦƛƴŀƴŎƛŀƭ 
matters, including timely and accurate financial reporting to enable the Council to make fully 
informed financial decisions. The completion of the monthly Financial Activity Statement report is a 
control that assists in addressing this risk. 
 
CONSULTATION 
 
Consultation is not applicable in relation to this matter. 
 
OFFICER COMMENT 
 
In order to fulfil statutory reporting requirements, and to provide the Council with a synopsis of the 
/ƛǘȅΩǎ ƻǾŜǊŀƭƭ ŦƛƴŀƴŎƛŀƭ ǇŜǊŦƻǊƳŀƴŎŜ ƻƴ ŀ Ŧǳƭƭ ȅŜŀǊ ōŀǎƛǎΣ ǘƘŜ ŦƻƭƭƻǿƛƴƎ ŦƛƴŀƴŎƛŀƭ ǊŜǇƻǊǘǎ ŀǊŜ ŀǘǘŀŎƘŜŘ 
here to:  
 
Á Statement of Financial Activity 
¢Ƙƛǎ ǊŜǇƻǊǘ ǇǊƻǾƛŘŜǎ ŘŜǘŀƛƭǎ ƻŦ ǘƘŜ /ƛǘȅΩǎ ƻǇŜǊŀǘƛƴƎ ǊŜǾŜƴǳŜǎ ŀƴŘ ŜȄǇŜƴŘƛǘǳǊŜǎ ƻƴ ŀ ȅŜŀǊ ǘƻ ŘŀǘŜ ōŀsis, 
by nature and type (i.e. description). The report has been further extrapolated to include details of 
non-ŎŀǎƘ ŀŘƧǳǎǘƳŜƴǘǎ ŀƴŘ ŎŀǇƛǘŀƭ ǊŜǾŜƴǳŜǎ ŀƴŘ ŜȄǇŜƴŘƛǘǳǊŜǎΣ ǘƻ ƛŘŜƴǘƛŦȅ ǘƘŜ /ƛǘȅΩǎ ƴŜǘ ŎǳǊǊŜƴǘ 
position; which reconciles with that reflected in the associated Net Current Position report. 
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Á Net Current Position 
This report provides details of the composition of the net current asset position on a full year basis, 
and reconciles with the net current position as per the Statement of Financial Activity. 
 

Á Capital Acquisition Report 
This report provides full year budget performance (by line item) in respect of the following capital 
expenditure activities:   

¶ Land and Buildings 

¶ Plant and Equipment 

¶ Furniture and Equipment 

¶ Infrastructure 
 

Á Reserve Movements Report 
This report provides summary details of transfers to and from reserve funds, and also associated 
interest earnings on reserve funds, on a full year basis. 
 
Additional reports and/or charts are also provided as required to further supplement the information 
comprised within the statutory financial reports. 
 
COMMENTS ON FINANCIAL ACTIVITY TO 31 MAY 2019 
 
The Statement of Financial Activity for the period ending 31 May 2019 shows an overall Net Current 
tƻǎƛǘƛƻƴ ά{ǳǊǇƭǳǎέ ƻŦ ϷпΦмaΦ ¢ƘŜ Ŧƻƭƭƻǿƛƴg summarises the major variances in accordance with 
/ƻǳƴŎƛƭΩǎ ŀŘƻǇǘŜŘ ƳŀǘŜǊƛŀƭ ǾŀǊƛŀƴŎŜ ǊŜǇƻǊǘƛƴƎ ǘƘǊŜǎƘƻƭŘ that collectively make up the above 
difference: 
 

Description 2018/2019 
Actual 

2018/2019 
Amended  

Budget YTD 

2018/2019  
Amended  
Budget 

2018/19 
YTD Bud 
Variance 

2018/19 
YTD Bud 
Variance 

  $ $ $ % $ 

Revenue from Ordinary Activities 
   

  

Other Revenue 1,072,055 326,826 362,981 228.02% 745,229 

Profit on Asset Disposal 103,947 82,137 82,137 26.55% 21,810 

       

Expenses from Ordinary Activities     

Materials & Contracts (14,909,912) (18,454,420) (20,225,500) 19.21% 3,544,508 

Depreciation  (20,253,479) (17,519,304) (19,070,922) -15.61% (2,734,175) 

Asset Adjustments as per 
Changes to Regulations (OAG) (1,147,545) 0 0 0 (1,147,545) 

Insurance Expenses (713,980) (591,974) (698,808) -20.61% (122,006) 

Other Expenditure (2,603,180) (4,329,729) (4,862,439) 39.88% 1,726,549 

Allocations 1,838,344 1,574,778 1,723,162 -16.74% 263,566 

Loss on Asset Disposals (46,370) (33,134) (34,577) -39.95% -13,236 

      

Non-Operating Grants, 
Subsidies and Contributions 4,265,125 16,502,588 32,471,094 -74.15% (12,237,463) 

       

Capital Revenue & (Expenditure)     

Land & Buildings (1,093,178) (16,626,044) (17,986,501) 93.42% 15,532,866 

Plant & Equipment  (2,735,555) (6,462,900) (6,900,100) 57.67% 3,727,345 

Furniture & Equipment  (318,768) (771,258) (890,640) 58.67% 452,490 

Infrastructure (20,386,022) (34,435,366) (37,644,708) 40.80% 14,049,344 

Proceeds from Sale of Assets 773,141 974,550 1,045,950 -20.67% (201,409) 

Proceeds from New Loans 2,730,000 3,150,000 3,150,000 -13.33% (420,000) 
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Advances to Com. Groups 0 (150,000) (150,000) 100.00% 150,000 

Transfer to Restricted Assets (1,155,151) (505,326) (551,000) -128.60% (649,825) 

Transfer from Restricted Assets  8,652,354 11,663,540 14,530,252 -25.82% (3,011,186) 

Transfer from Reserves 5,400,819 12,958,790 27,075,171 -58.32% (7,557,971) 

 
Revenue from Ordinary Activities: 
YTD actual income from ordinary activities is $700K more than expected when compared to YTD 
budget with the following items meeting the material variance reporting threshold being; 
 

1.  Other Revenue is $745K better than YTD budget.  In part this variance is due to better than 
expected returns on the sale of scrap metal by $240k. IT lease buybacks reflect additional 
income of $544k which is offset by additional expenses in the IT leasing account 3381. There 
are many other variances however they are all below the reporting threshold. 

2. Profit on asset disposal is $22k better than YTD budget. This line item is an accounting book 
ŜƴǘǊȅ ǘƻ ǊŜŎƻƎƴƛǎŜ ǇǊƻŦƛǘ ƻƴ ŀǎǎŜǘ ŘƛǎǇƻǎŀƭ ŀƴŘ ŀǎ ŀ ŎƻƴǎŜǉǳŜƴŎŜ ǿƛƭƭ ƴƻǘ ŀŦŦŜŎǘ ǘƘŜ /ƛǘȅΩǎ 
άŎŀǎƘέ ǇƻǎƛǘƛƻƴΦ  

 
Expenses from Ordinary Activities 
Expenditure from ordinary activities, excluding depreciation, allocations and asset adjustments as per 
amended regulations (i.e. remove assets less than $5k from assets register and place in portable and 
attractive register), is $6.1M less than expected when compared to YTD budget with the following 
items meeting the material variance reporting threshold; 
 

1. Materials and Contracts: 
The main items affected are listed below: 

 
Cost Code Cost Code Description / GL Activity Variance  

YTD 
$ 

Finance and Corporate Services   

10250 Information & Communication Technology Services (461,279) 

10300 Records 32,749 

10251 Business Systems 56,645 

10500 Legal and Compliance Services 79,469 

   

Community and Commercial Services   

10630 Property and Business Development 29,872 

B1361 YCAB (Youth Precinct Foreshore) 35,101 

11151 Airport Operations 42,760 

10590 Naturaliste Community Centre 51,543 

10380 Busselton Library 70,247 

10600 Busselton Jetty Tourist Park 92,831 

   

Planning and Development Services   

10925 Preventative Services - CLAG 38,439 

10931 Protective Burning & Firebreaks-Reserves 47,548 

10820 Strategic Planning 64,608 

10830 Environmental Management Administration 69,846 

11170 Meelup Regional Park 108,270 
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Cost Code Cost Code Description / GL Activity Variance  
YTD  

$ 

Engineering and Works Services   

M9998 Street Side Spraying Urban Areas (39,152) 

C8500 Cycle Ways Maintenance Busselton (37,727) 

G0031 Dunsborough Waste Facility (36,895) 

M0005 Ludlow-Hithergreen Road (34,014) 

G0030 Busselton Transfer Station (33,732) 

M9970 Tree Removal and Clean-up (26,161) 

11300 Sanitation Waste Services  Administration 25,371 

R0750 Barnard Park Ovals 28,004 

12600 Street & Drain Cleaning 28,008 

10115 Major Projects Administration 29,700 

R0822 Lavender Park (Provence) 30,094 

R0821 Avignon Park (Provence) 30,853 

11162 Busselton Jetty - Underwater Observatory 34,816 

F9999 Footpaths Maintenance 36,330 

G0010 Domestic Recycling Collections 36,884 

G0034 External Waste Disposal 37,768 

   

Engineering and Works Services   

B1000 Administration Building- 2-16 Southern Drive 39,079 

R0820 Almond Green Park (Provence) 42,715 

11108 Rural Intersection (Lighting) Compliance 43,768 

11106 Street Lighting Installations 49,472 

R2001 Tree Planting - Urban Verges  57,270 

G0033 Green Waste 58,560 

A6004 Pedestrian Bridge (Port Geographe) 58,663 

B1514 Asbestos Removal & Replacement 68,750 

12620 Rural-Tree Pruning 75,617 

R0004 Busselton Foreshore Precinct (not including Skate Park) 76,659 

G0032 Rubbish Sites Development 91,663 

11301 Regional Waste Management Administration 110,000 

A9999 Miscellaneous Bridge Maintenance 115,676 

11101 Engineering Services Administration 126,577 

M9999 Road Maintenance Bal Of Budget 351,421 

11160 Busselton Jetty 649,266 

B1401 Old Butter Factory 801,570 

 
2. Depreciation: 

There is an overall variance in depreciation of $2.7M, however it should be noted that this is a non-
ŎŀǎƘ ƛǘŜƳ ŀƴŘ ŘƻŜǎ ƴƻǘ ƛƳǇŀŎǘ ƻƴ ǘƘŜ /ƛǘȅΩǎ ǎǳǊǇƭǳǎ ǇƻǎƛǘƛƻƴΦ  ¢ƘŜ variance can be attributed to the 
final adjustments made at year end for donated assets, Airport infrastructure additions and Fair 
Valuation of infrastructure assets being completed post budget adoption and the increase in 
valuation was unable to be included in the 2018/2019 budget. 
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3. Asset Adjustments as per Changes to Regulations: 
Amendments to Regulation 17A will now exclude assets in a local Government annual financial 
ǊŜǇƻǊǘ ƛŦ ǾŀƭǳŜŘ ǳƴŘŜǊ ϷрлллΦ wŜƎǳƭŀǘƛƻƴ мт όрύ ǎǘŀǘŜǎ ά!n asset is to be excluded from the assets of a 
local government if the fair value of the asset as at the date of acquisition by the local government is 
ǳƴŘŜǊ Ϸр лллέΦ 
 
A full review has now been conducted and in consultation with the Office of Auditor General and the 
/ƛǘȅ ŀǳŘƛǘƻǊǎ ŀƴ ŀŎŎŜǇǘŜŘ ƳŜǘƘƻŘƻƭƻƎȅ Ƙŀǎ ōŜŜƴ ƴƻǿ ŜƴŘƻǊǎŜŘ ƛƴ ƻǊŘŜǊ ǘƻ ŜƴǎǳǊŜ ǘƘŀǘ ǘƘŜ /ƛǘȅΩǎ 
financial reports do not contravene the requirement of the amended Regulations. It was determined 
that all assets equal to or below the $5k threshold will be removed from the asset register and placed 
ƛƴ ǘƘŜ /ƛǘȅΩǎ ǇƻǊǘŀōƭŜ ŀƴŘ ŀǘǘǊŀŎǘƛǾŜ ǊŜƎƛǎǘŜǊ ƛƴ ƻǊŘŜǊ ǘƻ ŀǎǎƛǎǘ ƛƴ ǎǘƻŎƪ ǘŀƪŜǎ ŀƴŘ ǘƘŜ ǎŜŎǳǊƛǘȅ ƻŦ /ƛǘȅΩǎ 
property. The exception to this, is where assets fall below the $5K threshold, but form part of 
άǇŀǊŜƴǘέ ŀǎǎŜǘ όƛΦŜΦ ŀƴ ŀǎǎŜǘ ǘƘŀǘ ƛǎ ƳŀŘŜ ƻŦ Ƴŀƴȅ ƛƴŘƛǾƛŘǳŀƭ ŎƻƳǇƻƴŜƴǘǎ ǘƘŀǘ ŀǊŜ ŀƭƭ ǊŜǉǳƛǊŜŘ ƛƴ 
order to function as a unit) then these assets will remain within the asset register and be capitalised 
accordingly. 
 
The end result of this process initiated the expensing of assets in accordance with Regulations to the 
amount of $1,147,545.  
 

4. Insurance: 
There is a year to date variance in insurance costs of $122K. This is a timing issue only which relates 
to the fleet management business unit insurance budget being projected to occur in period 12 (i.e. 
June) whereas the actual expenditure was incurred in period 1 (i.e. July).   
 

5. Other Expenditure: 
There is an YTD variance in other costs of $1.7M less than year to date budget.   The main items 
affected are listed below: 
 

Cost Code Cost Code Description / GL Activity Variance  
YTD 

Executive Services  

10001 Executive Services  52,926 

Finance and Corporate Services  

10618 Winderlup Court Aged Housing 52,357 

10700 Public Relations 63,188 

10000 Members of Council 81,299 

Community and Commercial Services   

12631 Peel Terrace Building & Surrounds (33,216) 

10540 Recreation Administration 35,758 

10548 Half Iron 42,350 

10530 Community Services Administration 133,798 

11156 Airport Development Operations 1,375,000 

Planning and Development Services   

10942 Bushfire Risk Management Planning - DFES (39,283) 

10805 Planning Administration 45,590 

Engineering and Works Services   

G0042 BTS External Restoration Works (226,517) 

11160 Busselton Jetty 25,000 

B1223 Micro Brewery - Public Ablution 110,000 
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With regard to the $1.375M variance associated with the Airport marketing incentive, it is not 
anticipated that this expense will be incurred this year. However this will not constitute a saving as 
this cost is reserve backed, hence if expenditure is not incurred, then it follows that the transfer from 
reserve will also not be processed. All other items above have been classified as timing differences. 
 

6. Allocations 
In addition to administration based allocations which clear each month, this category also includes 
plant and overhead related allocations. Due to the nature of these line items, the activity reflects as a 
net offset against operating expenditure, in recognition of those expenses that are of a capital nature 
(and need to be recognised accordingly). It should be noted that performance in the category has no 
direct impact on the closing position.    
 

7. Loss on Sale of Assets 
Loss on asset disposal is $13k higher than YTD budget. This line item is an accounting book entry to 
ǊŜŎƻƎƴƛǎŜ ƭƻǎǎ ƻƴ ŀǎǎŜǘ ŘƛǎǇƻǎŀƭ ŀƴŘ ŀǎ ŀ ŎƻƴǎŜǉǳŜƴŎŜ ǿƛƭƭ ƴƻǘ ŀŦŦŜŎǘ ǘƘŜ /ƛǘȅΩǎ άŎŀǎƘέ ǇƻǎƛǘƛƻƴΦ 
 

8. Non-Operating Grants, Subsidies and Contributions: 
Non-Operating Grants, Subsidies and Contributions are less than YTD budget by $12.2M with the 
main items impacting on the above result being the timing of the receipt of funding which is also 
offset with less than anticipated capital expenditure at this time; 
 

Cost Code Cost Code Description Variance  
YTD 

Finance and Corporate Services   

10239 Contributions - Public Art (Percent for Art) (1,073,747) 

10240 Contributions - Contribution to Works (150,405) 

10250 Capital Grants-Other (Federal) 140,044 

Community and Commercial Services   

C6099 Capital Grants-Other (Federal) (8,946,609) 

10900 Donated Assets 37,000 

C6086 Capital Grants-Other (Federal) 675,556 

Planning and Development Services   

B9109 Hithergreen Building Renovations (68,886) 

B1013 Dunsborough Bushfire Brigade (178,300) 

B1024 Willyabrup Bushfire Brigade (178,300) 

B1015 Hithergreen District Bushfire Brigade (465,200) 

B1026 Yallingup Rural Bushfire Brigade (597,600) 

Engineering and Works Services   

C3168 Capital Grants-Other (Federal) (308,221) 

S0051 Capital Grant-Department of Main Roads (258,337) 

S0064 Capital Grant-Department of Main Roads (172,225) 

S0035 Capital Grant-Department of Main Roads (165,000) 

C0049 Capital Grants - Other (State) (157,443) 

C2528 Capital Grants - Other (State) (125,000) 

C3112 Capital Grants - Other (State) (100,000) 

C3150 Contributions - Capital Activities (96,715) 

S0069 Capital Grant-Department of Main Roads (86,112) 

C2523 Capital Grants - Other (State) (75,000) 

C2512 Capital Grants - Other (State) (55,000) 

D0017 Capital Grant-Department of Main Roads (46,500) 
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F1018 Capital Grants - Other (State) (32,087) 

S0068 Contributions - Capital Activities 74,500 

W0026 Capital Grant-Department of Main Roads 120,000 

 
9. Capital Expenditure 

As at 31 May 2019, there is a variance of -58% or -$33.8M in total capital expenditure with YTD 
actual at -$24.5M against YTD budget of -$58.3M.  
 
The airport development makes up for $14.5M (main variance relates to the Airport terminal 
$11.8M), Busselton Tennis Club infrastructure $1.38M, Plant and Equipment $3.7M, Council roads 
initiative projects $0.9M, Eastern link Busselton traffic study $2.5M, Dunsborough land purchase for 
parking $1.3M, Main roads projects $1.4M, parks, gardens and reserves $685K, sanitation 
infrastructure $1.2M, beach restoration $1.1M, Busselton Senior Citizens $678K, Dunsborough 
cycleway CBD to Our Lady of the Cape School -$154K (i.e. over YTD budget), furniture and equipment 
$452K, Busselton jetty tourist park upgrade $208K, beach front infrastructure $72K,  Geographe 
Leisure Centre pool relining $50K, energy efficiency initiatives (various buildings) $84K, boat ramp 
construction $362K, major projects Lou Weston oval $625K, Busselton foreshore infrastructure 
$770K, Busselton foreshore buildings $219K, bridge construction $222k, and depot wash down 
facility upgrade $100k. 
 
These items of under expenditure also assists in explaining the above current YTD shortfall in Non-
Operating Grants. 

 
The attachments to this report include detailed listings of the following capital expenditure (project) 
items, to assist in reviewing specific variances. 
 

10. Proceeds from Loans/ Advances to Community Groups 
As at 31 May 2019, there is a variance of $420K which relates to the budgeted drawdown of loans 
that has now mainly occurred, however to a lesser extent than anticipated. The two main loans 
raised that varied from the budget are; 
 

¶ Busselton Tennis Club loan budgeted to drawdown $1.5M, however actual drawdown was 
$1.25M (variance $250k) ; and 

¶ Air Freight Hub Stage 1 loan budgeted to drawdown $1.5M, however actual draw down was 
$1.48M (variance $20k); 

 
With regard to the self-supporting loan for community groups, it is not expected that this will occur, 
ƘŜƴŎŜ ǘƘŜ ŎƻƴǘǊŀ ŜƴǘǊȅ άŀŘǾŀƴŎŜǎ ǘƻ ŎƻƳƳǳƴƛǘȅ ƎǊƻǳǇǎέ ŀǎ ŀ ŎƻƴǎŜǉǳŜƴŎŜ ǿƛƭƭ ŀƭǎƻ ƴƻǘ ōŜ ǊŜǉǳƛǊŜŘΦ 
The transactions associated with self-supporting loans is ordinarily cost neutral to the City, therefore 
ǘƘƛǎ ǘǊŀƴǎŀŎǘƛƻƴ ǿƛƭƭ ƘŀǾŜ ƴƻ ŜŦŦŜŎǘ ƻƴ ǘƘŜ /ƛǘȅΩǎ ƴŜǘ ŎǳǊǊŜƴǘ ǇƻǎƛǘƛƻƴΦ  
 

11. Transfer to Restricted Assets 
There is a YTD variance for transfer to restricted assets of $649k more than year to date budget.   The 
reason for this is as follows: 

¶ Transfer to deposits and bonds of $1M as opposed to a budget of $0. These funds do not 
have a budget allocation as they are not able to be reliably measured and will be subject to a 
Council report in June 2019; 

¶ Transfer to contributions to works has fallen short of anticipated budget by -$150K, 

¶ Transfer to restricted grants (interest) has fallen short of budget by -$200k. 
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12. Transfer from Restricted Assets  
There is a YTD variance for transfer from restricted assets of $3M less than year to date budget.   The 
reason for this is as follows: 

¶ Transfer for Airport noise mitigation of $869k will not proceed this year and has been relisted 
on the 2019/20 budget; 

¶ Transfer for Airport marketing of $1.5M will not proceed this year and has been relisted on 
the 2019/20 budget; 

¶  Transfer for unspent loans relating to Busselton Tennis Club is under budget by $955K. 
 

13. Transfer from Reserves 
There is a YTD variance for transfer from reserves of $7.5M less than year to date budget.   The 
reason for this is mainly due to the need to do a full analysis at the end of year in order to determine 
the authorised final expenditure that can be recouped in accordance with the purpose of the reserve. 
Traditionally the City has made any transfers possible during the year (once acquisitions/ works are 
completed) with the bulk of the transfers being made in June. 
 
Investment Report  
!ǎ ŀǘ омǎǘ aŀȅ нлмф ǘƘŜ ǾŀƭǳŜ ƻŦ ǘƘŜ /ƛǘȅΩǎ ƛƴǾŜǎǘŜŘ ŦǳƴŘǎ ǘƻǘŀƭƭŜŘ ϷтмΦфрaΣ Řƻǿƴ ŦǊƻƳ ϷтоΦфрa ŀǎ 
at 30th April March. The decrease is due to the withdrawal of funds from Term Deposits as required 
to meet expenditure. 
 
During the month of April five term deposits held with four different institutions totalling $13.5M 
matured. Three, totalling $7.5M; were renewed for a further 110 days at 2.26% (on average). Two, 
totalling $6.0M; were closed to provide readily available cash for the coming months. 
The balance of the 11am account (an intermediary account which offers immediate access to the 
funds compared to the term deposits and a higher rate of return compared to the cheque account) 
increased by $4.0M with funds from closed term deposits temporarily held there.  
 
The balance of the Airport Development ANZ accounts remained steady.  
 
The RBA left official rates on hold during May but decreased them by 0.25% in June. Term deposit 
renewal rates had been pricing in a drop for some weeks and returns are noticeably lower. The drop 
will decrease the return on cash accounts including the 11am account. Financial markets are 
ǇǊŜŘƛŎǘƛƴƎ ŦǳǊǘƘŜǊ ŦŀƭƭǎΦ ¢ƘŜ LƴǘŜǊŜǎǘ ǊŜǘǳǊƴ ƻƴ /ƻǳƴŎƛƭΩǎ ƛƴǾŜǎǘƳŜƴǘǎ ǿƛƭƭ Ŧŀƭƭ ŀŎŎƻǊŘƛƴƎƭȅΦ 
 
Chief Executive Officer ς Corporate Credit Card  
5Ŝǘŀƛƭǎ ƻŦ ƳƻƴǘƘƭȅ ό!ǇǊƛƭ ǘƻ aŀȅύ ǘǊŀƴǎŀŎǘƛƻƴǎ ƳŀŘŜ ƻƴ ǘƘŜ /ƘƛŜŦ 9ȄŜŎǳǘƛǾŜ hŦŦƛŎŜǊΩǎ ŎƻǊǇƻǊŀǘŜ ŎǊŜŘƛǘ 
card are provided below to ensure there is appropriate oversight and awareness of credit card 
transactions made. 
 

Date Amount Payee Description 

  No expenses recorded during 
the period 

 

 
CONCLUSION 
 
As at 31 May 2019, the financial performance for the City of Busselton is considered satisfactory 
based on the information received from directorates and the recent budget review. 
 
OPTIONS 
 
The Statements of Financial Activity are presented in accordance with Section 6.4 of the Act and 
Regulation 34 of the Regulations and are to be received.  Council may wish to make additional 
resolutions as a result of having received these reports. 
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TIMELINE FOR IMPLEMENTATION OF OFFICER RECOMMENDATION 
 
Not Applicable. 
 
COMMITTEE RECOMMENDATION AND OFFICER RECOMMENDATION 
That the Council receives the statutory financial activity statement reports for the period ending 
31 May 2019, pursuant to Regulation 34(4) of the Local Government (Financial Management) 
Regulations 
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